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COMMONWEALTE OF KENTUCKY 

BEFORE TBE PUBLIC SERVICE COMMISSION 

In the Uattct of: 

AN INVESTIGATION INTO THE ALLEGED 
DEPICIEMCIES OF VERNA HSLLS, LTD. 

) CASE NO. 
) 9881 

O R D E R  

The Coamission initiated this proceeding to allow Verna 

Hills, Ltd., ("Verna Hills") an opportunity to show cause why it 

should not be penalized for failing to correct the service 

deficiencies noted in a Commission Utility Inspection Report dated 

February 27, 1987. An evidentiary hearing was held on April 14, 

1987, and Verna Hills submitted testimony regarding its efforts to 

correct the service deficiencies. The Commiseion's Engineering 

Division has continued ta conduct periodic service inspections of 
Verna Hills pursuant to t h e  directive set forth in the 

Commission's Order entered Hay 9, 1986, in Case No. 9484, The 

Application of Verna Bills, L t d . ,  for an Emergency and Permanent 

Rate Increase. 

Bared on the evidence of  record and being advised, the 

Commiseion is of the opinion and hereby finds that all of the 

Verna Hills' Reinspection Reports compiled subuequent to April 

1987, should be incorporated into the record in thim proceeding. 

Those reports are set forth in Appendix A to thio Order. Vernal 

Hills and the intervenor, Attorney General's Office, should have 

20 days from the date of this Order to submit written comments 



relat ing to the substance of the Reinspection Report8 and Verna 

Rille' progrese in obtaining financing to fund the necessary 

repairs. Either Verna Hills or the Attorney General's Office may 

also within 20 days request a further hearing to present 

additional testimony regarding the existing service deficiencies 

and the efforts to correct them. 

IT IS THEREFORE ORDERED that: 

1. The Verna Hills Reinspection Reports, set forth in 

Appendix A to this Order, be and they hereby are incorporated into 

the record of this ease. 

2. Verna Hills and the Attorney General's Office be and 

they hereby are granted 20 days from the date of this Order to: a) 

submit written comments on the substance of the Reinspection 

Reports: and/or b) request a further hearing. 

Done at Frankfort, Kentucky, this 6th day of April, 1988. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF TXE 

KENTUCKY PUBLIC SERVICE COMMISSION 

IN CASE NO. 9881 DATED APRIL 6, 1988 

VERNA HILLS REINSPECTION REPORTS 



Commonwealth of Kentucky 
P u b l i c  S e r v i c e  Commission 

UTILITY REIBSPECTIO# REPORT 

Verna H i l l s ,  Ltd.  
W i n c h e s t e r ,  Kentucky 

On March 23, 1988, t h e  month ly  r e i n s p e c t i o n  of Verna H i l l s ,  

Ltd. ,  was conduc ted .  The c o n d i t i o n  of t h e  u t i l i t y  h a s  d e t e r i o -  

rated s i n c e  t h e  December 29, 1987,  i n s p e c t i o n .  (see at tached)  

The c l a r i f i e r  has  become c o v e r e d  w i t h  scum, t h e  s k i m m e r s  a re  

n o t  o p e r a t i n g  properly and a s l i g h t  odor was b e i n g  emitted. It 

looks as if t he  p l a n t  h a s  n o t  been s e r v i c e d  for s o m e t i m e .  

Su b m  i t t e d  , 
March 24, 1988 

U t i l i t y  Invest igator  €/3J 
CGR: LNU : aem 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY REINSPECTSOR REPORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

On December 29, 1987, the monthly reinspection of Verna 

Hills, Ltd.8 was conducted. The condition of the utility has  not 

changed since t h e  October 29, 1987, inspection. (see a t t a c h e d )  

SUblUittOdr 
December 30, 1987 

CGRrLNUraem 

Utility Investigator 

&fJ 



Coasaonwoalth of Kontucky 
Public SOtvicO Commission 

Vornr Rills, Ltd .  
Winchoator, Kentucky 

Kovonbor 4 ,  1987 

On Octobor 29, 1987, a joint in8p.ction of VOrn8 R i l l # ,  L t d . ,  

waa conduct06 by tho Public Sotvico Comni88ion, N8tUt.l R . S O U r C O 8  

and Enoironwntal Protoction Cabinot ( gNREPC') rn6 tho Clark 

County Realth Dopartmont. In attondanco for Vorna R f l l 8 ,  Ltb., 

woto Don Brt..r ownot and Bill Farroll, plant oporator~ for NREPIC 

was Susan K O ~ O D ,  onvironmontal inapoctort for Cl8rk County 8081th 

Oopartmont, N.to Raghnd, onvfronr~.nta1 inrpoctor and k n  Hiddenr 

8upetvisor 8nd for tho Public Sorvico Coaai88ionr DOnnh JOn.8, 

accountant, Hark Prost, accountant and Larry N. Updik6, utllity 

Investigator. 

Outing tho fnrpoctfon tho following condition. YOIO founds 

1. Eighteon of tho 24 diffurorl in tho .oration baain and 

digestor neoda to k topl8ced or ropair.6. 

2. Th8 comdnutor 'nooda ta bo ropairod or replacod ( l a s t  

priority of item to bo coarplotod). 
3 .  Tho air l a r k  in tho diffu8.r dtOQa and/or lino foading 

t h o  diCCuser dropr noodo to bo topairod. 

4. The 2 rusty chlorine cylinders in the metal crbinot at 

the c h l o r i n e  c o n t a c t  bas in  no04 to bo romovod from t h e  p h n t  urea 

and disposed of for 8afoty roesons. 



. 

R.gott - V e r n a  81118, Ltd. 
Pago 2 
N0vemb.r 4 *  1987 

S a  Tho lagoon io r t t l l  htgh iii oludgo dOg08it80 I t8  color 

boing gray to black,  ind ica tor  i t  ie i n  a moptic condit ion,  In 

ordot tor tho lagoon o f f l u o n t  to moot l t m  paraaotorm a l l  mludqo 

d O w 8 i t 8  n0.d tQ bo r m V O d  ( f1r . t  ptiotity). 

6 .  A l l  e f f l u e n t  fram tho  lagoon to tho chlorine contact 

basin neod8 to bo ch lo t inatod .  

7 .  Sludgo dopo8it8 8ro again -ginning to build up i n  t h e  

mtrou betwoon tho outfa l -1  of tho  lagoon and tho  culvort  on U.S. 

60. 

8 .  Tho catta i l s  i n  tho  stfoam aro food for muskrats, tho80 

should bo ronoved for satety o t  tho  lagoon impoundnnnt bank. 

9.  Vorna Iftll8, Ltd., permit to dump 8luQgo from tho  lagoon 

o n  farm land otcpires on Octobor 31, 19B7. The pannit  is i n  t h e  

pCOCOS6 of bofng renowod. No sludge i 8  allowod to bo dumped once 

the top of tho ground froor08 or f8 raturatod wi th  wator. 

Tho to l lowing  im a l i o t  ot F t m  carg10t.d on Vorna H i l l s ,  

Ltbo e to dates  

1. Don Batom ham boon rocortitfod a8 8 p l a n t  oporator by 

tha NREPCI Csrttficato No. 0042754. 

2. Tho l i f t  mtation on Larry Court ha8 boon ropairod. 

3 .  Approximatoly 136 load8 of l r O O O  g a l l o n s  e8ch have been 

removed from the lagoon, leaving approximately 14s l oads  to b e  

removed. 
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~ o p o r t  - ~ecria Rill8r ttd- 
Page 3 
Novombet 4 ,  1987 

4. ApprOXSmat8ly 1 4  loads of 1,000 gallon8 oach havo boon 

removed from tho sttoam botwoon tho  outfall of tho lagoon and the 

culvert on U.S. 60. 

5. Six diffusers have bemn roplacod having 18 to bo 

replacod. 

6 .  Tho a i r  h a k  - i n  tho lino tooding tho s k i r a m r  in tho 
cl8rifi.r has boon top8ir.d. 

7 .  Tho coatminutor im being rapairod. 

SU88n K0i. f  .tat08 t h 8 t  N R E X  Warn primarly intOr.8t.d i n  

rooing that Vorna Hilla, Ltd., moot. tho parametors of its permit, 

not the physical condi t ion  of  tho p l8nt .  Sho a180 8t8t.d th8t 

Vorna Rill., Ltd., i s  in good 8h8po comp8rod to 80mO of tho othot 

systems 8ho inspocts. #or Fn~poction of Octobot 2, 1987, 8h-S 

CGRstNUraom 



Commonwealth of Kentucky 
Public Service Commission 

Verna Hills, Ltd. 
Winchester,  Kentucky 

On February 18, 1988, t h e  monthly reinspection of Verna 

Hills, Ltd., was conducted. The condition of t h e  utility has  not 

changed since the December 29, 1987, inspection. (see a t t a c h e d )  

Submitted, 
February 23, 1988 

CGR t LNU : aem 

utility Investigator 

ZPf 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY RE INSPECTION REPORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

On December 298 19878 the monthly rslnapaction of Verna 

Hills, Ltd., w a s  conducted. The condition of the utility has not 

changed since the October 29.  1987. inspection. (see at tached)  

Submitted, 
December 308 1987 

CGRr LNU t a m  

. 



Commonwealth of Kentucky 
Public S e r v i c e  Commission 

IFTILITY REXNSPECTI- REPORT 

Verna H i l l s ,  Ltd. 
Winches te r  , Kentucky 

November 4 ,  1987 

On October 29, 1987, a j o i n t  i n s p e c t i o n  of Verna Hills, L t d . ,  

uaa conducted by tho Public S o t v i c o  Comirsion, Natural R6touCcors 

and Environmental  Protection Cabine t  ("NREPC") and the Clark 

County He8lth Department. In attendance for Vorna Hills, Ltd., 

were Don Bates, owner and B i l l  Par re l l ,  p l a n t  operators for NRCPC 

was Susan ltoier, env i ronmen ta l  inrJp@CtOt; for C l a r k  County H e a l t h  

Oepartment,  Nate Ragland, environmental inspector and Len Hidden, 

supervisor and for the P u b l i c  S e r v i c e  Commission, Dennis  Jones, 

a c c o u n t a n t ,  Hark  Frost, a c c o u n t a n t  and La r ry  N. Updiket, u t i l i t y  

i n v e s t i g a t o r .  

During the i n s p e c t i o n  the f o l l o w i n g  c o n d i t i o n 6  were foundt 
1. E i g h t e e n  of the 24 d i f f u m o t 8  ln tho aoration b m i n  8nd 

digester needs to bo replaced or repaired. 

2. Tho comdnutor need8 t o  bo r e p a i r e d  or r e p l a c e d  ( l a s t  

p r i o r i t y  of i t e m 8  to bo comple t ed ) .  

3. The air leak in t h e  d i f f u s e r  drops and/or line feeding 

the d i f f u s e r  drops needs  t o  be repaired. 

4 .  The 2 rusty c h l o r i n e  c y l i n d e r s  in the m e t a l  cabinet a t  

t h e  c h l o r i n o  contact ba8tn nsod to bo removed from the p l a n t  area  

and disposed of for s a f e t y  reasons. 



Roport - Verna R l l l r ,  Ltd. 
Page 2 
November 4 ,  1987 

5 .  The lagoon is s t i l l  h i g h  i n  s l u d g e  deposi ts .  Its color 

be ing  gray t o  b l a c k ,  i n d i c a t e s  it is i n  a s e p t i c  c o n d i t i o n .  f n  

order for t h e  lagoon e f f l u e n t  to meet i t a  paramoterr a l l  uludgo 

d e p o s i t s  need t o  be removed ( f i r s t  p r i o r i t y ) .  

6. A l l  e f f l u e n t  from t h e  lagoon to  t h e  c h l o r i n e  c o n t a c t  

b a s i n  needs to  be c h l o r i n a t e d .  

7 .  Sludge  deposi ts  are a g a i n  beg inn ing  to  b u i l d  u p  i n  t h e  

s t r e a m  be tween  t h e  o u t f a l - 1  of the lagoon and t h e  c u l v e r t  on U.S. 

60. 

8 .  Tho catt8L18 i n  tho 8tro.m 8ro food for t ~ U 8 k t 8 t 8 ,  theme 

shou ld  be removed for s a f e t y  of t h e  lagoon impoundment bank. 

9. Verna H i l l s ,  L t d . ,  permi t  t o  dump sludge from t h e  lagoon 

on farm l a n d  e x p i r e s  o n  October 31, 1987. The permit is i n  t h e  

process of b e i n g  renewed. No s l u d g e  is allowed to be dumped once 

the top of t h e  ground f r e e z e s  or is a a t u r a t e d  w i t h  w a t e r .  

Tho f o l l o w i n g  i a  8 l i m t  of itom. complotod o n  Vorna B i l l s ,  

L t d .  to datet 

1. Don B a t 0 8  ha8 been recertified a s  a p l a n t  operator by 

t h e  NREPC, Cer t i f ica to  No. 0042754.  

2. The lift s t a t i o n  on Larry C o u r t  haa been repaired. 

3. Approximatoly 136 loads of 1,000 g a l l o n s  each have been 

removed from t h e  l agoon,  l e a v i n g  approx ima te ly  1 4 5  loads to be 

removed. 
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Roport - Verna Hlllm, Ltd. 
pago 3 
November 4 ,  1987 

4. Approximately 14 loads of 1,000 gallons each havo been 

removed from the stream between the outfall of the lagoon and the 

culvert on U.S. 60. 

5. Six diffusers have been replaced leaving 18 to be 

replaced . 
6. Tho a i r  loak I n  tho lino fooding tho 8kimntor In the 

clarifier has been repaired. 

7 .  The comminutot is being r@paired. 

Susan Koier stated that NREPC was primarly interested in 

meming that Vorna Hill., Ltd., meet8 the parameterm of it8 pornit, 

not t h e  physical conditior. of the plant. She also atated that 

Varna Hillrr Ltd.# i a  in good rhspo compared to 8omo of  the other 

systems she inspects. Her inspection of October 2, 1987, shows 

the lagoon condition to be unsatisfactory, the chlorination 1s 

marginal and has  a question mark by fecal coliform violatlone. 

Submittedr 
Novembor 4, 1987 

U t i  1Tty ~nirmmt igator 
CCRsLMUzaem 
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Commonwealth of Kentucky 
Public Service Commission 

UTILITY REINSPECTION REPORT 

Verna Hills, Ltd. 
Winchester? Kentucky 

On January 18, 1988, the  monthly reinspection of Verna Hiller 

Ltd.? was conducted. The condition of t h e  utility has  not changed 

since the December 29, 1987, inspection. ( s e e  a t t a c h e d )  

Submitted, 
January 19, 1988 

CGR:LNUtaem 

utility ~nvestigator 
e 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY REfNSPECTIO# REPORT 

Verna H i l l s ,  Ltd. 
Winchester, Kentucky 

On December 298 1987r the monthly reinspection of Verna 

H i l l s ,  Ltd.r was conducted. The condition of the utility has not 

changed since the October 298 1987, inspection. (see attached) 

Submitted, 
December 3 0 ,  1987 

Utility Investigator 

CGR:LNU:aem 
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Commonwealth of Kentucky 
Public Service Contmireion 

Verna Hills, L t d .  
Winehea tor ,  Kentucky 

November I ,  1907 

On October 29, 1987, a j o i n t  i n 8 p o c t i o n  of Verna Hillr ,  Ltd., 

was conduc ted  by t h e  Public Service Cowalssfon, Natural Eksourcea 

and Environmenta l  P r o t e c t i o n  C a b i n e t  (=NREPC=)  and t h o  C l a r k  

County Hea l th  Department. I n  a t t e n d a n c e  for Verna H i l l s ,  Ltd., 

were Don Batear owner and Bill Parrell, plant  o p e r a t o r t  for NREPC 

was Susan Kotor, e n v ~ t o m o n t 8 1  inrpectort for  C l a r k  County Roalth 

Ospattsaent,  Nate Ragland,  environmental i n s p e c t o r  and  U n  Hldden,  

supervisor and for t h e  P u b l i c  Service Cormni881on, Dennis  Jones, 

a c c o u n t a n t ,  H a r k  Proit# a c c o u n t a n t  and Larry N. Updiki ,  u t i l i t y  

i n v s r t i g e t o r .  

During the in8psction the following cond i t ion .  woro found: 

1. Eighteen of t h e  24 d i f f u s e r 8  i n  tho aeration b a 8 i n  and  

digester neoda to bo replacod or r e p a i r e d .  

2. The coaminu to r  Lneedr to be r e p a l r e d  or roplacad (last 

priority of item8 t o  be completed). 

3. Tho a i r  loak i n  t h e  diffuror d r o p r  and/or lino t o o d i n g  

t h e  d i f f u s e r  drop6 need8 t o  bo r s p a i r o d .  

4. The 2 r u s t y  c h l o r i n e  c y l i n d o r a  I n  tho mota1 c e b i n o t  a t  

tho c h l o r i n o  contact barin no04 t o  be roarovod tram tho p l a n t  area 

and diopo@od of for as fe ty  reaaonb.  



1 Report - Verna B i l l r r  Ltd. 
Page 2 
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5. The lagoon Is still high in s ludge  dogoritr. Its color 

being gray to black,  indicate8 it is i n  a .optic condition. In 

ordor for the lagoon off luent  to moet i t 8  paramotor8 a l l  rludgo 
depo6it8 need to bo tepaovod ( f i rr t  priority) .  

6. All offluont from tho  lagoon to tho ch lor ino  contact 

basin need8 to be chlorinstod. 

7 .  Sludge doposits aro again boginning to build up In tho 
stream botweon the out fr l . 1  of the lagoon and tho culvort on U.S. 

60.  

8. Tho cattails i n  tho atreaa aro food for r n ~ 8 k t . t . ~  theso 

6hould bo romovod for safoty of  tho lagoon iapoundmont bank. 

9. Verns B i l l . ,  Ltd., permit to dump sludgo from th8 lagoon 

on farm land expire8 on Octobor 3 1 ,  1987. Tho pormit is in tho 

process of being renewed. No rludge is allowed to bo dumped one0 

the top of the ground froeze8 or ir 8aturrt.d with  w8t.r. 

Tho following l a  a list of  i tom cotpp10t.d on Voma R i l l . ,  

Ltd., to dates 

1 .  Don Bator ha8 boon recertified a8 a plant  opotatot by 

the  NREPC, Certificate N o .  0042754. 

2. The l i f t  station on Larry Court hrm boon t.pair86. 

3. Approxtmataly 136 load8 of  1,000 gallon. oach havo boon 

romovod from tho  lagoon, having approxlaatoly 145 loado to bo 

removed . 



Report - Verna R i l l m ,  Ltd. 
Pago 3 
November 4,  1987 

4. Approximutely 14 loads of 1,000 gallon8 e8ch have boen 

romovod frm tho atroam botwoon tho outfall of tho lagoon and tho 

c u l v e r t  on U,S. 60.  

5. S i x  ditfurerr have beon roplaced h a v i n g  18 to bo 

toplacod.  

6 .  Tho a i r  loak in the  l i n o  footling the 8ki-r in tho 

c l a r i f i e r  has been repsirod. 

7, The cornminutor i 8  being t O p a i r O d .  

S u r m  Koiot 8tat.d that  NREPC wa. primrly  intorerted in 

aoePng that Vorna H i l l 8 ,  Led., mmot8 the paranstorm OC ftm pornit,  

not tho phy8iC.l condition of tho p lant .  Sho a180 s t a t e d  that 

Verna H F l l 8 ,  Ltd., i 8  in good 8hape Cot~p.rOd to mom0 of tho  othor 

systeas she inspects. Her inspection of October 2, 1983, .how8 

the lagoon condition to bo unratisLactory, the chlorination 1s 

marginal and has 4 qumtlon m r k  by focal coliform violations. 

Submittod, 
Novoabor 4, 1987 

U t i  1 l t y  ~ n v o r t  igstot  
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DON BATES 

VERNAHILLSLTD. 
1515 Southgate Avenue 

P.O. Box 16085 
Louisville, KY 402169085 

(SOL) 368-2624 

January 13, 1988 

Hs. Susan Koier 
Division of Water 
Fort Boone Plaza 
18 Reilly Road 
Frankfort, KY 40601 

Re: Treatment Plant Repairs 

Dear Ms. Koier: 
This letter I s  to advise you that on 12-84? the 314" str  lines 

that operate the sludge return pipes were replaced in  the clarifier 
tanks in the treatment plant et Verne Hills Subdivision. The entire 
treatment plant was shut down at 6:OO a.m. in order for the solids 
to settle and pumping did not start until several hours later. The 
clarifier tanks were pumped completely dry. 
to the back holding tanks and only the clear supernatet~asc:d~tertCd 
into the pond via the trough. We did have several chlorine tablets 
in the trough to chlorinate the discharge into the pond. 
tanks were dry, repairs were made to several pipes other than the 
3/4Y air lines (photos available upon request). 
done exceeded the amount of monfes approved by the Public Service 
CommLssion but I felt I had no choice but to do a complete thorough 
job and now the sludge returns are working as if "new". Also, the 
tanks were completely cleaned and all foretgn objects removed whfch 
were substantial. 

12-1-87 I was advised that the lift station had quit working, upon 
inspection we dfscovered that both transformers in the control panel 
were blown. Once the new transformers were located, the repairs 
were made on 12-4-87. 

The sludge was pumped 

Once the 

The cost of the work 

Secondly, this letter is also to inform you that on or about 

We not only had to replace them but we had 
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I to rewire the transformer panel itself. As of thls d8te the lift 
station and the treatment plant are in excellent working condition. 

If you should have any questlons or need further information 
about the contents of this letter, please do not hesitate to call 
or contact me. 

i 

Respectfully Yours, 

Verna Hills, Ltd. 

DWB/nd 

cc: Mr.  Gu Graves, Attorney 
Kentuc z y Public Service C O S ~ I ~ L ~ S ~ O S I  
Clark County Health Department 
Mr. John Bodnar 
File 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY REIlUSPECTIOR REPORT 

Verna H i l l s ,  Ltd. 
Winchester, Kentucky 

On December 29, 1987, the monthly reinspection of Verna 

Hills, Ltd., was conducted.  The condition of the utility has n o t  

changed since the October 29, 1987, i n s p e c t i o n .  (see attached) 

Submitted, 
December 30, 1987 

CGR:LNU:aem 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY REf#SPgCTI~ REPORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

November 4, 1987 

On October 29, 1967, a joint inspection of Verna Bills, Ltd., 

was conducted by the Public Service Commission, Natural Resources 

and Environmental Protection Cabinet ("NREPC') and the Clark 

County Health Department. In attendance for Verna Hills, Ltd., 

were Don Bates, owner and Bill Farrell, plant operator; €or NREPC 

was Susan Koier, environmental inspector; for Clark County Health 

Department, Nate Ragland. environmental inspector and Len Midden, 

supervisor and for the Public Service Commission, Dennis  Jones, 
accountant, Hark Frost, accountant and Larry N. Updike, utility 

investigator. 

During the Inspection the following conditione were foundt 

1. Eighteen of the 24 diffusers in the aeration basin and 

digester needs to be replaced or repaired. 

2. The comminutor needs to be repaired or replaced (last 

priority of items to be completed). 

3. The air leak in the diffuser drop8 and/or line feeding 

the diffuser drops needs to be repaired. 

4. The 2 rusty chlorine cylinders in the metal cabinet at 

the chlorine contact basin need to be removed from the plant area 

and disposed of for safety reasons. 
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5. The lagoon is still high  in sludge deposits. Its color 

being gray to black, indicates it is in a septic condition. In 

order for the lagoon effluent to  meet its parameters all sludge 

depoaits need to be removed (Eirst priority). 

6. All effluent from the lagoon to the chlorine contact 

basin needs to be chlorinated. 

7. Sludge deposits are again beginning to build up in t h e  

stream between the outfal-1 of the lagoon and the culvert on U . S .  

60 

8. The cattails i n  th6 stream are food for muakrata, these 

should be removed for safety of the lagoon impoundment bank. 

9. Verna Hills, Ltd., permit to dump sludge from the lagoon 

on farm land expires on October 31, 1987. The permit is in the 

process of being renewed. No sludge is allowed to be dumped once 

the top of the ground freezes or is saturated w i t h  water. 

The following is a list of i t e m s  completed on Verna H i l l s ,  

Ltd., to datst 

1. Don Bates has been recertlfied as a plant operator by 

the NREPC, Certificate No. 0042754. 

2. The lift station on Larry Court has been repaired. 

3. Approximately 136 loads of 1,000 gallons aach havo been 

removed from t h e  lagoon, leaving approximately 145 loads to be 

removed . 



Report - Verna H i l l s ,  Ltd. 
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4. Approximately 14 loads of 1,000 gallons each have been 

removed from the stream between the outfall of t h e  lagoon and the 

culvert  on U.S. 6 0 .  

5. six d i f f u s e r s  have been replaced leaving 18 to be 

replaced. 

60 The air leak in the line f eed ing  t h e  skimmer in the 

c lar i f ier  has been repaired. 

7 .  The comminutor is being repaired. 

Susan Koier stated t h a t  NREPC was primarly intsreuted in 

seeing t h a t  Verna Hills, Ltd., meets the parameters of its petmitt 

not the physical condition of the plant. She a180 r t8 tsd  that 

Verna Hills, Ltd., is in good shape compared to some of the other 

systems she inspects. Her inspection of October 2, 1987, shows 

the lagoon condition to be unsatisfactory, the chlorination Is 

marginal and has a question mark by fecal  coliform violations. 

Submitted, 
November I ,  1987 

utility ~ n b e ~ t  igator 
CGR r LNU I aem 



Commonwealth of Kentucky 
Public Service Commission 

UTILITY REINSPECTION REPORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

November 4, 1987 

On October 29, 1987, a joint inspection of Verna Hills, Ltd., 

was conducted by the Public Service Commission, Natural Resources 

and Environmental Protection Cabinet ("NREPC")  and the Clark 

County Health Department. In attendance for Verna Hills, L t d . ,  

were Don Bates, owner and Bill Farrell, plant operator; for NREPC 

was Susan Koier, environmental inspector; €or Clark County Health 

Department, Plate Ragland, environmental inspector and Len Midden, 

supervisor and €or the Public Service Commission, Dennis Jones, 

accountant, Mark Frost, accountant and Larry N. Updike, utility 

investigator. 

During the inspection t h e  following conditions were found: 

1. Eighteen of the 24 diffusers in the aeration basln and 

digester  needs to be replaced or repaired. 

2. The comminutor needs to be repaired or replaced ( l a s t  

priority of items to be completed). 

3. The a i r  leak i n  the diffuser drops and/or line feeding 

the diffuser drops needs to be repaired. 

4 .  The 2 r u s t y  chlorine cylinders in the metal cabinet at 

the chlorine contact basin need to be removed from the plant area 

and disposed of for safety reason8. 
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5. The lagoon is still high in sludge depoeits. Its color 

being gray to black, indicates it is in a septic condition. In 

order for the lagoon effluent to meet its parameters all sludge 

deposits need to be removed ( f i r s t  priority). 

6. All effluent from the lagoon to the chlorine contact 

basin needs to be chlorinated. 

7. Sludge deposits are again beginning to build up in the 

stream between the outfall of the lagoon and the culvert on U . S .  

60. 

8. The cattails in the stream are food for muskrats, these 

should be removed €or safety of the Lagoon impoundment bank. 

9. Verna Hills, Ltd*, permit to dump 8ludge from the lagoon 

on farm land expires on October 31, 1987. The permit is in t h e  

process of being renewed. No sludge ir allowed to be dumped once 

the top of the ground freezes or is saturated with water. 

The following is a list of items completed on Verna Hills, 

Ltd. , to date: 
1. Don Bates has  been recertified as a plant operator by 

the NREPC, Certificate No. 0042154 .  

2. The lift station on Larry Court has been repaired. 

3 .  Approximately 136 loads of 1,000 gallons each have been 

removed from the lagoon, leaving approximately 145 loads  to be 

removed . 
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4. Approximately 14 loads of 1,000 gallons each have been 

removed from the stream between the outfall of the lagoon and the 

culvert on U.S. 60. 

5 .  Six diffusers have been replaced leaving 18 to be 

replaced. 

6. The air leak i n  t h e  line f e e d i n g  the skimmer in the 

clarifier has been repaired. 

7 .  The comminutor is being repaired. 

Susan Koier stated that NREPC was primarly interested i n  

seeing that Verna Hills, Ltd., meets the parameters of its permit,  

not the physical conditlhn of the plant. She also stated that 

Verna Hills, Ltd. r  is i n  good shape  compared to some of the other 

systems she inspects. Her inspection of October  2, 1987,  shows 

the lagoon condition to be unsatisfactory, the chlorination is 

marginal and has  a question mark by fecal coliform violations. 

Submitted, 
November 4, 1987 

Larry N. Ugdike 
Utility Investigator 



Commonwealth of Kentucky 
Public Service Commission 

UTILITX REILJSPBCTION REPORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

September 11, 1987 

On September 3, 1987, the monthly reinspection of Verne Hills 

Ltd., was conducted. A s  best as I could find, no action has been 

taken since June (see attachment A )  to correct any of the 

deficiencies set out in Order No. 9484 ( s e e  attachment 8 ) .  

The improvements to the system made i n  June have all but been 

negated by the lack of action on the part of the owner and the 

plant operator. The lagoon once again has solids floating on the 

surface and solids are again in the stream between the outfall Of 

the plant and Highway US 60. The treatment tank waa covered by a 
layer of deep tan to brown foam. Such foam almost always 

indicates that the sludge is too old and possibly overoxidized. 

The answer is to increase sludge wasting. 

See photograph for condition of plant and lagoon. (See 

attachment C) 

CCR I LNU : aem 

Submitted I 
September 11, 1987 

Utility Investigator 

v 3  



ATTACHXENT "A" 

CGR $ LNU x aem 

Commnonwealth of Kentucky 
Public S e r v i c o  Conunission 

UTILITY RCINSPtcTIol RISPORT 

Verna K i l l s ,  Ltd. 
Winchos tar ,  Kentucky 

Juna  26, 1987 
A 

On Juno  22, 1987, t h o  monthly ro inmpoc t ion  of Vorna H i l l . ,  

Ltd. ,  waa conducted .  It  wau found t h a t  t h e  s l u d g o  in the stream 

between t h e  chlorlne contact baaln dimchargo and the culvort  on 

U.S. 60 had been removed. Progress had also beon made i n  toducing 

the solids i n  t h o  lagoon.  The c o n d i t i o n  of the l agoon ir much 

improved, howover t h e  lagoon is still high  in 801ida and f u r t h e r  

reducing of s o l i d 8  i a  needed. 

The a e r a t i o n  b a s i n  has a good chocolato color and t h e  

e f f l u e n t  discharge out of t h e  clarifier i 8  cloar w i t h  a l i t t l e  

pin-f loco 

The c o n d i t i o n  of Verna H i l l s  is much improved sinco the l as t  

i n s p e c t i o n  of May 18, 1987. 

Submittad, 
Juno 26, 1987 

utility ~ n v o a t i g a t o r  
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.. "ATTACHMENT B" 

. . p  COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t h e  Matter o t i  

TAC APPLICATION OF VERNA H I L L S ,  
LTD. ,  FOR AN EMERGENCY AND 1 CASE NO. 9484 
PERlUNENT RATE XffCREASG 1 

O R D E R  

on Docomber 19, 1985, Vornm R i l l . ,  Ltb., (Worn. l i l l m m l  

f i l e d  its application seeking an emergency incremso in ita rmtem 

for seuer rervic8.  The rata8 proposed would gonsr8to $115,263, an 

increase of 1,127 percent et an increase C r a m  SS.50 to $61.98 per 

month. This application uaa preceded by Ca8e NO. 9389l i n  which 

the Cormniseion found Verna R i l l 8  to be l n  violation of t h e  

Commisslon@s r u l e 6  and rrgu1ations. That cam hrr boon mado a 

p a r t  of t h i s  proceeding by referonco. The Cammission in t h i s  

Order finds revenues of $37,942 re88onable tor 8ewet service to 

t h e  customers of Vorna Hill.. h i 8  toprosanta @n incroaro of 

$27,142.  I n  8ddition. rurchargo8 hava boon a l l o w d  for  plant 

fmprovetments and paat-due account8 totalling $7.43 per month. 
I 

I 

I I n  order to expedite the proposed roqoest for emergency 

status, tho Commission porforaod a l i m i t 0 8  armination of Vwna 

~ills' financisl recorda for t h e  tea t  peried, calendar year 1385. 

As a rosult of  thim ox8m~nation a ata f f  report wa8 i88U.d and made 

a part of t h o  record on February 14,  1986. In that  roport, t h e  

An Investigat9an of the Condition of Verna . R i l l * ,  L t d .  



. .  

gay tho chargo8 found rearonablo horoin minco without there fund8 

no progremr c a n  be m a d e .  On the other hand, tho C O U U U L S ~ ~ O ~  w i l l  

exert: every effort to aee t h a t  t h e  mansgement of  Vsrna Bill# uti- 

lites these fund8 In a rearonablo- manner by (1) on-8ita in8p.c- 

tionr, (2) periodic progroms roportm of work completed, and (3) 

full verification Of ~ r8COipt6 and dirburrodbnts. h o m o  measures 

w i l l  be dimcuaoed in greator deta i l  i n  a la ter  ooction of  t h i a  

Ordoc. I f  w e  find that Varna R i l l 8  has n o t  fullfil108 tho obll- 
gatjons impornod by thi8 Ord8r, appropriate action W i l l  bo takon 

Including invoking penalties a6 peraittod by llR8 278.990. 

Revenue and Exponrom 

The staff report recomnrended a rate of 820.21 por month, 

based on a rovenuo requirement- of $37,589. The Ccm!~iooion ha6 

used thi8 level a8 the beginning point for further conaidoration 

of t h e  testimony and other infomation 8ubmitt.d during and 

subsequent to the hearing. 

In i t a  briof Vorna R i l l .  8t.t.d that  a t  a m i n i m u m  a n  

additional annual allowance of $6,460 plum a rea8onable cost of 

liability inruranco should bo addod to the l w o l  of expenres 

teco~rmondod in tho 8taff roport. In addition Vorna Hills 

reque6ted th8t tho Commia6ion coneider tho neod for routine l ega l  

an8 6ccountlng toom on an annu8lired bani. and to roconsidor an 

allowance for rearonablo mileage. Each of thoro ltmr will be 

discussed i n  det8il. . -  -.. . 

,Record K0.P hip , “e . 
The staff report found that Verna Rill8’ financial recorda 

were I n  need o f  substantial improvement. Thus, at the hearing, 
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on cros8-oxralnat1onr Verna Hill8 pointed out that one o t  the l i f t  

stations did  not function during the test period and therefore the 

necessary electric comsumption was understated and reconrmsnded an 

additional allowance of $750. The Cocamisaion concurms however, 

t h i s  roprorentr $450 less than the levo1 rocmended i n  th) a ta f f  

report. 

Mileage grpenme 

c- 

I Tho staff report doniod any allevance for miloage and tram- 

portatlon by' the ownor of Vetnr Rills' treata8nt plant in I 

I Winchester and tho bUbineS6 office in Lm~i8oille. A t  the hearing 
1 

Verna R i l l .  agroed that tho bU8in0.8 offfco had voluntarily boon 
2 roved to Loui8ville from it8 former location in Clark  County. 

me ~ m i s a i o n  finds that a management deciaion to 1 0 C 8 t O  its 

burinarr offico 96 nilor from its rorvico torritory ahauld nat be 

paid for by utility ratepayers in t h e  form of travel expenses. 

Routino Legal and ACCOUntinQ 

In Its brief, Verna Hflls t~quostod an allowanco for routine 

legal and accounting fees. Although it is difficult to separate 

the owner's personal and bU8fne81B difficultie8, the Conmission is 

of the opinion somo a1lovanes i8 jumtifi.6. It ha8 b8.n the Com- 

missionlr experionco in other similarly-sized utilities to approve 

annual ptofo6sional fee8 ranging from less than $1,000 to greater 

than $2 ,500 .  Bared on it8 oxpetionce and tho simplicity of  Verna 

Rills' operstionr, t h e  Commission find8 an allowance tor profes- 

8 i O n r l  foor of $1,200 annually to be reasanrblo. 

* Tran8cript  of Evidence,  February 25 ,  1986, pages 36-37, 
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PRECEDING IMAGE HAS BEEN 
REFIL M E 0  
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.. "ATTACIIMENT "B" 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofr 

TRC APFLXCATIOI OF VCRNA nxtLs, 1 
LTD.. POR AN EMERGENCY AND ) CASE NO, 9484 
PERMNENT RATE f#CREASC 1 

O R D E R  

On Dscember 19, 1985, Vorna FIflla, Ltd.# (Wmrnm Rille0) 

filed i t s  application seeking an emergency Incream l n  it# rate. 

for sewer service. The rates proposed would generato $115,283, an 

increase Q€ 1,127 percent or an increase from $$.SO to $61.98 pot 

month. This application wad preceded by Case Na. 9389l in which 

the Canrmisslon found Verna Rille to be in vfolat lon of the 

Commission's rule. and regulations. That case has  boon made a 

part of t h i s  proceeding by t8terenca. The Caml#rfon in this 

Order finds revenues  of $37,912 rearonsblo for bower service to  

t h e  customers of Verna Hllls. mi8 reproaenta an increase of 

$27,742.  In addition, SUtCh8rgO8 h8wo boon alloued for p l a n t  

improvsnsnts and pastdue  account8 totalling $7.43 per month. 

In order t o  orpodlto tho propornod roquomt for oaorgoncy 

statu., tho CemmLmaian porCormod lilaitd orgaination of V 8 t n a  

Hills' financial rocorda for tho  t o a t  porlob, c ~ l o n d a r  yo8r 1985. 

As 8 result of thim oxamination a s t a f f  ropor t  ua8 irmued 8n8 made 

a part of the record on Pobruary 14 ,  1986. In that roport, the  

Ab- fnvmrtigrtton of tho Conditlon of Verh8  R i l l . ,  Ltd. 



C o m i s s i o n  s t a f f  recommended t h a t  the rates be incr8ased to $26.21 

per month excluding any coat0 of bringing tho t ror tmont  plant  i n t o  

compliance v i t h  appl i cab le  regulat ion. .  Comments from Vorna H i l l s  

were r e c e i v e d  on February 20, 1986. 

On Pebrurry 25 ,  1986, t h e  Canraalmaion conductod a public hear- 

ing in t h i r  mrt tor .  ~ r r t i a r  prrtiaiprtinq yoro thm utilityr tho 

Attorney Gmnoral's Offico,  the  remident8 o t  Verna ftillr and the 

Coamirrion a t a f t .  Briof8 wero rOCelved by March 2 6 ,  1986, end a l l  

e - .  

o t h o r  roq~~omtod hformation ha8 been r8COiV.d. 
havo been rocoivod from numorous rOaidmt8 ot Voma Eiills. 

U t t o t a  ob protest 

88ckaround 

?or brett i ty'8 sake a tortatement  of Vorna R i l l s '  past 8nd 

curront financial concorn8 ha8 not been includ8d i n  t h i a  Order. 

Rowover, r o f e r o n c o  i 8  made to the briof of Varna Rlllr, tho  Com- 

nir8ion's Ordor of  Novembot l l r  1985, in Care No. 9389 and t h e  

staff repart for a complete r e c a p i t u l a t i o n  of theso concorns .  

DiSCU88fOn 

The Cormi~mlonm~ role i n  a rate proceoding is to determine a 

rate which ie roaaonablo both to Votna E & l l 8  and i t 8  cuetomers. 

A8 .tat06 i n  tho a t r t t  report and thm r p p l l c a n t ' a  briof.  Verna 

Hi11a' curront m r  operating condition u.8 brought rbout  by Con- 

tinuod dototloration over a numbor of yoara. Therofore, n e i t h e r  

Verna H i l l .  nor i t a  curtomorr can rearonably oxpect 8n iatmmdiato 

tutn8round. Rornver cooperation bOtU0.n managoaent of Verna 

H i l l .  and Varnr R i l l r m  cumtonterm w i l l  bo earontial i n  a c h i e v i n g  a 

s o l u t i o n  to t h o r e  problem8. Although thero may bo l i t t l e  Visible 

progresm imanobiatoly, t h o  r o 8 i d e n t 8  must in.good f a i t h  Continue to 
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pay the chargos found teaoonablo heroin 8inco without t h e s e  funda 

no progress can be made. On tho other hand, the Ccmmission will 

exert ovory effort to sea that tho managoment of Verne Rill8 uti- 

lizes these fund8 in 8 rea8onablo,, mannet by (1) On-SitO inspoc- 

tions, ( 2 1  poriodic progrom8 rOpOrt8 of work co~plotod, and (3) 

full vorif ication of roceiptr and dFobursd&nto. Thoro mearutes 

will bo discue8od in groator dotail in 8 latot ooction of thim 

Ordor, If uo find thst Verne B i l l 8  ha8 not  F u l l f i l h d  tho obli- 

gations fmp08od by th i8  Ordor, appropriato action w i l l  be takon 

including invoking penalties as prmittod by XRS 278.990. 

Revenue and Expensoa 

The s t a f f  report recarmnended a rat. of $20.21 g+r month, 

based 'on a rovenuo roquiremonV of $37,SS9. Tho Cammimaion has 

used this level a8 the beginning p o i n t  for furthor  considoration 

of tho tostinony and other information submittod during and 

subsequent to the hoaring. 

In its brief Verna Rill8 at8t.d t h a t  at riniaunr an 

additional annual allowance of $6,160 plU8 a toaronrblo  C08t of 

liability inruranco should - b 8  added to t h o  love1 of oxp8nses 

recommond+d in tho s t a f f  ropsrt. In a d d i t i o n  Verna Hills 

requested t h a t  thm Commission conrider tho need for routino logal 

and accounting toes on an annualirod bami8 and to reconoidar an 

allowance for roaronable mileago. Each of tho80 i r m a  will be 

discussed i n  detail. 

Record KeeRinq, , . .  
, -  , C '  

Tho rtaff roport found that Verna B i l l . *  financial rocords 

were in need of SUb8tantial improvomont. Thua, 8 t  the hearing, 
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. .  

Verna Hills presented testimony that approximately d$,'&Sb" anndd-lly 

would be necessary to maintain ita f inancfal rocord~' ~roporly 

rather than t h e  $900 recommended. The Comisaion concure with tho 

Attorney General that  tho lovol of accounting sophistication and 

detail necessary for a utility with 195 curtomera on flat rrtor ir 
not extensive. It is the Commission'e ob$orvatlon that m o s t  of 

what is needed is not state of tho art equipment, but Simple 'and 

accurate baokkesping, maintained on a monthly b a b h  (dally when 

applic8blO). * Thorefoto, tho C m i r 8 1 0 n  COnCU?'. With t K 0  dtbFf'8 

recommended love1 of $900. 

, Chomfcal Ex~onsos 

A t  tho hearing, Verna Kill. proposed that chohlcal erpanso  of 

approxinratoly $4,320 bo allowid. Tho staff report roc-onded 

$360. verna Rills* higher proposal was b a r d  on infatmation pro- 

vided by its consultant. Upon further review the Commission con- 

curs with the higher level. 

Liability 'Insuranco 
1 - : < j ,  

Verna ~ i l l r  did  not obtain 1 quoto Cor l ir l j l l i ty  inrutance 
for its t t ea tmont  plant. Even though tho Coaarlrrion realizer the 

need foe lnmurrnco, no rllowrnco can be grrntod wlthout a t  lorrt 
an eatim8to. When Voma Rills i8 ab10 to provldo proof of inour- 

anco, tho ~ l s s i o n  will appropriatoly modify' lt8 'psition, if 

material. ' 

An analyris of eloctric bills for tho to8tc&*l& iirdi ihted 

that the annual cost  warn approximatoly $4,dOO, a raductlon of 

$1,200 from the level recommendod i n  the staff re$&: However, 

' I  



, 

on cross-oxamination, Vetna Hills pointed o u t  t h a t  one of the lift 

s t a t i o n s  d i d  n o t  f u n c t i o n  during the test per iod and t h a r e f o t e  t h e  

necessary  electric cornsumption wau under8tatad and recommended an 

a d d i t i o n a l  a l lowance  of $ 7 5 0 .  Th4 Cornmiomion concurs; however, 

t h i 8  r iprooents  

taparts 

S I 5 0  l e s a  than tho love1 rocoarmondod in the atatf  
c- 

Tho s ta f f  report denied any allowance tor nilorgo dtrd trans- 

porta t ion  by' t h e  ownor of Verna Rillae trarment plant i n  

Winchester and tho buirineao office i n  L o u i a V i l h .  A t  tho hearing  

Verna Rillr  agrood t h a t  the burin088 offico had voluntarily boon 
2 moved to L o u ~ 6 v i l l e  from i t 8  formot location i n  Clark County. 

Tho C&isrion f i n d s  t h a t  8 manaqoaent docirion to locrto its 

bus iness  office 90 m i l e 8  from its a e r v i c e  t e r r i t o r y  rhould not be 

p@id for by u t i l i t y  r.t*p.yeCr i n  t h e  form of t r a v e l  oxponsea. 

Routine Leaal and Accountinp 

I n  its b r i e f ,  Vorna H i l l s  roquorted an  allow8nco Lac routine 

legal and account ing  fees. Although it l a  d i f f i c u l t  to s e p a r a t e  

the  owner'8 perSon81 and buaine8r difficulties, tho Coaaalsrion is 

of the  o p i n i o n  809. allowance is j u 8 t i f i e d .  It  h a s  boen tho Com- 

mfss lonf i s  erporrfonco i n  other similarly-sized u t i l l t i e a  to approve 

annual protaraional fa08 ranging from losr  than $1,000 to  greater 

than S2,SOO. Based on its e x p e r i e n c e  and the simplicity o f  Verna 

Rills' operat ion. ,  the Ceuuniscrion f i n d 8  an allowance Cor profes- 

81011.1 ferns of $1,200 annual ly  to be romonable. 

' Transcr ipt  of Evfdonco, February 25, 1986, pago8 36-37. 
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. .  
Based on the above changes to the s t a f f  report; tltd Co&is -  

sion find8 that  ~ o r n a  ~ i i i r  would have a not oporating 108s of 
S 2 3 p 1 5 9 p  d O t 8 m i n d  a8 fOllQWSZ 

Operating Revenues 
Operating Expenaes 
Net Operating Loss 

10,230; 
Staff 

Ongoing R8vonue Requirement8 

Verna Rills* adjusted opotation results in a negative operat- 

ing  ratio vhich Wlll not R e m i t  it to moot itr financial or 

operating obllgatlonr. Tho Cgmg(1aalon find8 an operating ratio of 

.88 roa8onablo to provide Verna Hill8 suf t ictant  ~ovonuea to root 
ita operating oxpensem and provido for rO&80n8b10 financial 

growth. Thf8 rooulta in a gio.8 oporating tevenuo tequiro~ont 
from normal oporatlons of S37,942, an lnc toaro  of $27,742. Other 

requlreaenta will bo dirrcurred later i n  this Otdor. 

Other  Nonrocurring Issues 

Amortiration of Paat Duo Accountr 

I n  its original application Verna Rills rOqUO8t .d  an rllow- 
anco oC .me $7S,OOO for p88t-dua account. payablo a t i m i n g  from 

v.tfOUS p.8t 8XwnditUrO8 to b8 a & ~ O t t f Z O d  Over 3 y.ar8. I n  tho  

staff roport 8 racaroanbrtion was mado that only $25,482 be recog- 

nized a0 rO880n8b10 and that tho utility and catopayer8 rharo 

equally i n  tho torponmibility over 8 3-year prtob.  In i t a  b r i e f ,  

Verna H i l l s  requestod the Corlrraisalon t o  consider the entire 

52Sc482  in addition to also allowing logal foe. f n .  tho amount of 

57,412.  (Thla amount waa unendod to S8,dOO at tho hearing.) 

-6- 



on cross-examination, Verna Hills pointed out t h a t  one of the  lift 

stations d i d  not function during the test period and therefore the 

necessary electric cornrumption warn undsrstatod and rocommendod an 

addi t iona l  a l lowrnco of $750 .  The Camnfsafon concuca; however, 

t h i a  reptoaenta S4SO loam than tho lovol rocommondod i n  tho s ta f f  

report e 

Uiloago Expons0 

r -  

The staff report denlmd any allovanco for mileago and ttana- 

portation by' tho owner of Verna Rills' trertmont plant in 

Winchorter and tho bu~lnoss o f f i c e  i n  Loui8oillO. A t  tho hearing 

Verna Rille agroed t h a t  the burinerr office had vo~untrt~ly boon 
movod to  ~ ~ u i ~ i 1 1 0  from it8 formor location i n  Clark County. 2 

me ~immisrrion finds t h a t  a niinagenont dociaion to locat. ita 

b u s i n e s s  o f f i c e  90 milea  fram its 8 O r V i C O  torritory ahauld not be 

paid €or by utlllty ratepayer8 i n  the form of travatl expenses. 

Routine  Legal and Accountinp 

In i t a  br ief ,  Vorna Rille rsquoatod an allowanco for routino 

legal and accounting foe.. Although it is difficult to aop&rato 

the  ownet's p0r80n.l and busln088 d i f t i c u l t h s ,  the CoaaPission is 

of the opinion sme .llOw&nc. ia justified. It ha# beon tho Com- 

missions~ *xporionco i n  othor similarly-sized u t i l i t i o r l  to approve 

annuel  proformima1 foos ranging from loas  than $1,000 to greater 

than $2,506. Bared on its experience and tho s h p l i e l t y  of Verna 

H i l l s '  operstionr, the Commission findr an allawanco for profes- 

s ional  fee8 of $1,200 annually to be roasonablo. 

Tr8nmcript OF tv idonce ,  tobtuary 25, 19116, pagma 36-37. 
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In its brief, Verna R i l l s  s t a t ed  t h a t  the l o g a l  services have 

b e n o f i t e d  Verna R i l l 8  and i t a  cumtomerr by i n s u l a t i n g  Verna Hills 

from m u l t i p l a  l i t i g a t i o n ,  by asmi8ting in rapurcha ts ing  tho rtock, 

i n  dO8ling with Kentucky U t i l i t i e s  and by a s 8 1 8 t i n g  in the prepar- 

a t i o n  'of t he  rat. a p p l l ~ a t i o n . ~  On t h o  other hand t h o  briof of 

t he  At to rnoy  Conoral aomortod t h a t  t h o  'vamt m a j o r i t y  of t h o  

expenmes claisod woro t h o  r o m u l t  ot work o n  tho V e r n a  H i l l #  

Chaptot 11 b a n k r u p t c y  w i t h  no  b e n e f i t 8  accrued to t h e  cumtaner8 of ' 

Vornr E i l l m .  

.. 

4. 

After f u r t h o r  roviow of thoro logal  feom t h o  Colarai8rion f i n d 8  

leg81 services war. performed both  for t h o  b a n k r u p t c y  p t o c o e d i n g  

and the rat. case w i t h  many l o g a l  Leo8 pommibfy covering both. It 

is i m p o a a i b l e  to discern one amount from t h o  other8 t h u s ,  tho Com- 

m i s s i o n  finds the methodology of s h a r i n g  a8 recaarnendod i n  t h e  

s ta f f  report to  be tea8OnablO for legal services i n  t h e  amount of 

$8 ,600 .  

Tho A t t o r n o y  Conoral dimputem t h e  i n c l u s i o n  in t h e  a u d i t  

report of $6,500 plum a c c m u l a t e d  intereat  borrowed i n  1980 for 

tho p u r p o r o  of f i l i n g  a Chapter 11 b a n k r u p t c y  for t h o  owner ' s  

personal financoo. Tho A t t o r n e y  G e n e r a l  con tendod  t h a t  t h e  debt  

warn n o t  incurred am a remult at  p r o v i d i n g  morvica t o  tho rate- 

payer8 nor did  t h e  ratepayer. b e n e f i t  a8 8 r a 8 u l t  of the l o a n .  

A f t e r  r e v i e w i n g  t h e  t r a n s c r i p t ,  it i m  t h e  Commi8sion's 

conclusion that tho loan in the mount  of 8omo $6,500 Was p a i d  
. . * .  

D r h f  of Verna Hill#, pagor 9 and 10. 

B r i 8 t  of A t t o r n e y  G .na r81 ,  page 3 .  4 
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directly to Vorna R i l l s  and then endoraed to t h e  owneras attorney 

for t h e  personal bankruptcy of the owner of Verna Rillm. Verna 

Bills was used as a conduit in the personal bankruptcy ptocoedinq 

and should not be he ld  respon8ible for this debt for rate-making 

purpores. Thus, the Com~i8sian concurs with the Attorney General 

to di8allOW t h i s  loan along with its accumulated interest total- 
e 

ling $12,582. 

Verna Hills also argues that the paat-due account. ahould not 

be shared equally with tho ratopayor., the pomition t8k.n in tho 

staff report. The staff's position was ba8ed on t h o  f8ct that 

V e n a  FiL11sg unstable financial position vas in part duo to it8 

inadequately l o w  rates and extended period of neglect by i t 8  

management. Verna Hills contends that the failure to 8e.k timely 

rate relief vas duo to the uncortrinty of ownarrhip. Tho Commir- 

sion understands Verna R i l l s '  po6ition, but does not believe the 

ratepayers should be held responsible for Verna Kills' management 

deci8ions or the owner's personal financial problem8. Thus, the 

Commission findm the shared rsmponmibility propomed in the report 

to bo a re88onable 8nd 8V8n g8nerOU8 81ternatiVO. 

Plant Xmprovomentm 

V e m a  ~ills' plant is seriouely deficiont and service fr 

iapalrod. A. atrtod earlier in thim Order, monios for  plant 

fnprovonente uoro not providod for in tho Strff r8pOttr but 

ostiaates were requested during the audit. A t  the  heating of 

?ebruary 2 5 r  1986, Verna Rills provided an 0 8 t h 8 t O  by Consult- 

ant of $36,475 to bring the treatment plant into compliance with 

applicable regulationa. T h i 8  estimate did not include any amount 
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to clear the lagoon. On March 10, 1986, Corrauigsion staff virited 

the Verna Hills plant site for a routine inspection and to deter- 

mine the reasonableness of the conrultant'8 proposal. Tho Csmmis- 

sion is of the opinion that somo items in the proposal were not 

nocersary at this time and rhould be Qolayodt howoo~r, an ostimate 

of $18,000 was detotmined to be neeosrary to clear the sludge 

lagoon to an accoptablo condition. fn o u m i l t ~ ,  tho Conrmismion 

finds that plant inprovementr totaling $15,505 are necesrary for 

e- 

the restoration of the plant, $7,285 to rofurbish tho lift atation 

and S18,000 to clean the lagoon, a total of $40,790. A mor. do- 

tailed list of the plant improvement8 nece88ary i8 in Appondix B. 

Special Accounting 8nd Rat.-Makina Tre8tment of Surcharqe 

Surcharge 

Tho Cammission aftor much con8idoration ham determined th8t 

the customer portion of the paat-due accounts payable and the 

monies for plant lmprovemonts can only bo borne by Vorna Rills' 

ratepayers through a Surcharge to tho basic rater. The Commission 

is allowing thir rutcharge only because it appoats to be the only 

viablo coucso of action. It is ovidsnt from the record that a 

loan could not be negotiated, or would be very coltly, without the 

security of the surcharge. Sale of the stock w a d p o b i b l a  during 

the bankruptcy proc088, but tho prement omor w.8 tho only bidder .  

Abandomont is out of tho quomtlon rince sowor roroico is einen- 

tial to tho ratepayers. 

In the staff repart, 3 year8 was utilizod ta'amortize the 

customer portion of past-due account8 payable and tho Commission 

find8  this reasonable. dowever, m!nortitltiOn of thi necessary 
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capital expenditures presents a problem. First, if the amortiza- 

tion period i 8  too lengthly, the rocoiptr will bo too small  t o  

provide expeditfoua renovation of the treatment plant. On the 

other hand, if the period selected is too short, the burdon on the 

ratepayers will bo too excerrfve. In its decirion of relectinq an 

appropriate amortization period, the Coraarigsion has weighed both 

positions carefully and findm an mortitation period of 48 months 

reasonablo for the treatm6nt p18nt. Thi8 will provido tor a rea- 

sonab18 surcharge to the ratopayerr along with  a roaronablo time 

poriod for Vorna Rills to rocover its oxpendituror. 

Accountrb i l  i ty 

Verna Rill8 mu8t immodiatoly aot up ‘a rpocial intorort- 

bearing account in a bank or e&rningr inrtitution and all ronier 

from the plant improvement aurcharge aurt bo d0porit.d i n  that 

account within 5 days of t h 8 k  roceipt. Vornr Rills mu8t advise 

the Corrrmfssion in writing of the name of tho bank and the account 

numbor wh8re tho rurchargo moniar aro dogoritod. All funds 

collected from tho plant rmovatlon surcharge shall bo deposited 

into this account, and only aoniom for the actual imptovemonts 

included in Appondir B shall bo uithdravn. Vorna Hills shall f i l e  

a laonthly 8t8tOlROnt O f  a11 dOW8it8 8nd di8bUr8O~tOnt8 with a 

reconciliation to tho mort  rocent bank rtrtomont. 

In addition Vern8 Rills mhall tilo monthly statements with 

the Comlllission di8clo8ing a l l  r O C 8 i p t 8  and dirbur6ementr for it8 

entiro opotationr for the procoding aonth. Them ~tatementr 

rhould identify all roceiptr from the ba8ic bill, tha rurchsrge 

for part-duo accountr, tho rurchargo tor plrnt,imptovem~ntr and 
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any other receipt. along with all di8bur8ement8, specifically 

identifying payment6 of past-due account6 and the direct payment 

of plant renovation or bank loan. tskon out for tho purpom o f  

plant renovat ion found nece68ary in thf8 Order. A copy of the 

monthly bank statement for it8 ontiro opor&tion must a180 bo 

included w i t h  thir filing along w i t h  a c&loto bank roconcilia- 

tian. Periodically tho Cornmimaion will audit Verna ~ills' 

accounts and engineering inrpectionr w i l l  bo mado on a monthly 

barf.. 

Should the Commission find .ny isproprietiem it will not 

he8it.t. to invoke penalties under KRS 278.990, including fines, 

impri8onment ot both. 

The Commission is of t h e ' o p i n i o n  th8t the80 rurcharger be  

accounted for us contributions from t h e  ratepayera and not as 

revenues. Accounting for there exponditure8 a8 contributions 

recognizer tho 80utca of the fundr 8nd acctuon t h e  bonotits to 

that source, the ratepayer6. To tho extent that the amounts 

retceivad from the surchargor aro not uood for tho regapont of 

past  duo accounts or plent ronovation by thm ond of the applicrblo 

#UrCh8rgO poriod, tho Co~mi8sion will dotormino 8 rearonablo 

period ovor which mny unu8.4 amount8 will bo rofunded to tho 

ratop&yorm, 

Financing 

AS di8curred earlier, tho Comairrion 11 approving a aurch.arge 

for the renovation of the troatraont plant. Sinco  tho ourchargo i 8  

ortimatod t o  gonorato about $600 por month, t h o  Commiarion recog- 

niroa tha t  adaquato fund8 w i l l  not &0 rvailablo to cmplete in a 
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r o q u i r e d  month ly  roport. 

t i m e l y  manner t h e  needed ' improvements,  and t h a t  financing on the 

s t r e n g t h  of t h e  escrowed surcharge is necessary. Therefore V e r n a  

H i l l s  s h o u l d  immediately attempt t o  m0ke nacomsaty financial 

a r rangemont s  w i t h  a l e n d i n g  i n e t f t u t i o n  (or t h e  f i r m  comple t ing  

tho rmnovation). Verna Hill8 8hOUfd roport its findings t o  t h o  

Coaralasion a8 8oon -as a v a i l r b l e ,  b u t  n o t  l a te r  t h a n  i t a  f i r s t  
e- 

CINDINGS AND ORDERS 

The Comtai8sionr after examin ing  t h e  o v i b e n c o  of record, im of 

t h e  o p i n i o n  and f i n d s  t h a t t  

1. Vorna R i l l s '  propored rate is u n f a i r ,  u n j u s t  and unroa-  

sonable in t h a t  it produce8  rovenue8  i n  oxco8s of  t h o 8 e  found 

roaronable heroin. 

2. Tho ba8ic rate i n  Appendix A w i l l  produce operating reve- 

nue of $37,942 a n n u a l l y ,  and  i a  f a i r ,  j u s t  and  toasonable i n  t h a t  

it w i l l  p r o d u c e  revenue s u f f i c i e n t  to pay normal  operating 

e x p e n s e 8  and  p r o v i d o  for a r e a s o n a b l e  p r o f i t .  

3.  Vernr Bill8 8hOUld bo permitted t o  implement a rurchrrgo 

of $1.95 for 36 ~ o n t h 8  t o  r o c o v o r  t h o  utility'. attar. of pas t -due  

a c c o u n t s ,  not to oxcrord S10tt50. 

4. Vorna E i l l a  a h o u l d  bo p o r m i t t o d  t o  Lmplomont 8 8 u r c h a r g e  

of $5.48 for 40 rontha t o  r s n o v a t o  tho u t i l i t y ' r  treatment p l a n t ,  

c l o a n  t h o  aludgo pond and repair t h o  l i f t  8trt ion.  Any arnOuntS 

collected Fn exc.88 of t h e  a c t u a l  co8t of t h o  roquirod renovation 

a6 d O 8 C r i b e U  in Appondix B s h o u l d  be refunded. 

Vorna Hills r h o u l d  s o p a r a t e l y  list each of t h o  8urcharges 

on t h o  e u ~ t o m o r m ~  b i l l s .  
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6. V o m a  Rills should r o t  up a spocial intere8tdbearlng 

account and all monio8 from the plant lmprovonmt murchrrgo 8hould 

be deposited in that account within 5 day8 of it8 rscelpt. 

7. Verna Rill8 rhould provldo t h o  Cocami88iOn the name of the 

b8nk and tho account number whora this 8urchargo la dopomitod. 

8. Verna Rills should filo a monaly 8t8tmOnt of 

doporitr and b i ~ b u r s m o n t 8 ~  8 copy of it8 b8nk at.tOmOntS with a 

roconciliation to tho so8t rocont bank statomont. 

9. Verna Eills 8hould file monthly 8tat.aonta dlmclaring all 

receiptm and di8bUr80mmt8 for i t a  ontiro o p t a t i o n  am inmttuctod 

in tho text of this Order. 

10. Varn8 Rill8 rhould ti10 copiom of it8 monthly bank mtato- 

rents w i t h  a complete bank recorkiliation. 

11. Verna Xi118 should f i le  monthly progross toparts and 

financfal statomant8 including tho numbor OC cu8ta~ar8 balled not 

later than 25 days past the end of oach month during tho surcharge 

patiad showing the detail requostod i n  tho toxt of thi8 Order. 

The proceeds fronr tho surcharge aro to be used only for tho put- 

pomes identified. 

12. Vorns Bill8 rhould rocord the rocoipt o f  tho 8urcharges 

ultimately a8 contribution8 in 8id of conatruction, but 8hould 

comply with tho Uniforn Sy8tra of Account8 for Sower Utilities 

with rospct  to cuatomot advancos for conatruction. txponditures 

for tho rrsnovation of tho  troatmont pl8nt 8hould bo rocordod as 

capital 8ddltiOn8 while exponditur8m for tho payment of past due 

accounts should bo rocorded to the applicrblo payablo account. 

. .  
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. .  

13. Verna Rills should provide 8 l i r t  of .past! due rustomer 

accounts owing mote th8n one month coincident w i t h  dther roquired 

f flings. 

14. The roport of  oxpnditurof i  ftaa the  8urcharge funds must 

include the payeer the amountr tho date and 8 da8cription ot the 

aorvico provided. e- 

1s. Engineering inspoct ion8 of tha troatmont plant 8hauld ba 

conducted monthly to WOrffy eonplianco r f t h  appliuable regulation. 

and t h i 8  0rd.t. 

16.  Vernr B i l l s  should aaintrin i t m  financial rcrcorda in full 

complianco with the Uniform Sy8t.n of Account. for Setfar 

UtiIitf060 

17. Vorna Hill8 ahould holicit funding tram an ortornal 

source for t h o  plant ronovation and provibo the tosult .  to the 

cam~lisaion i n  its fitrt ronthly report. 

IT IS THEREFORE ORDERED thatr 

I. The rate proposod by Verna Bills bo and it horoby is 

denied. 

2. The rrtm in Appendix A be and it horoby i m  approved t o  

bm chargod by Vein. ailla for basic maroico on and rftar tho date 

of this Order. 

3.  A 8urchargo in tho amount of $1.95 grr month p8r cu8- 

toaaor bo 8nd it i 8  heroby approvod for 36 month. tu mp8y pa8t due 

accounts cec+ivablo. 

4. A rurchatgo i n  tho m o u n t  at $5.40 por-Wonth per cua- 

toner be and it is herro&y apptovod lor 48 month. to recover the 

cost of p lant  cw~ovat ion am described in App*ndix B. 
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5. In t h o  svont  proceeds from tho  8urcharges aro miaappro- 

p r i a t e d ,  tho s u r c h a r g o  s h a l l  bo i t m O 8 h t O l y  t o m i n a t 0 8  an8 any  

m f s a p p r o p r l a t i o n a  rofunded .  

6 .  Proceeda from tho 8 u t c h a r g o s  aha l l  be rocordod aa con- 

t r i b u t i o n .  in aid o f  c o n a t r u c t i o n  and a l l  othor accounting 

lnmtruattonm mpociClcally fd~ntif1.d mhrlAcb. followad a8 if 10 

ordecod individually. 

7 .  Ctonthly roporta s h a l l  bo prooidod to  tho C-iaqion aa 

described in ' f i n d i n g s  6 t h r o u g h  10, -g inning  w i t h  t h o  f i r a t  f u l l  

month a t t a r  tho 88to of t h i s  Ordor and tho f i r 8 t  mnthly  roport 

a h a l l  be i n c l u s f v o  of 1986 to Oat.. 

8. Vorna H i l l s  8 h a l l  m a i n t 8 i n  i t a  f i n 8 n c i a l  rocordm in corn- 

plianco with tho uniform ~yrtom' of  ACCOUnt8 for -\nr ~ti~itiem. 

9. Any u8e of the  rurchargo fund8 othor than thore 
de8cribed in t h e  t e x t  a n 8  f i n d i n g 8  of t h i a  Ordor s h a l l  r e s u l t  in 

f u l l  a p p l i c a t i o n  of p r o v i s i o n s  of KRS 278.990. 

10. A p l a n  OF Financing ahall bo providod with t h o  i n i t i a l  

report a8 r e q u i r o d  in t h i s  O r d o t .  

bone at F r a n k f o r t ,  Kantucky, thia 9th day of Bky, 1986. 

By tho C-lamion 
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. -  APPENDIX A . ' ,? 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICB 
COMMISSION IN CASE NO. 9484  DATED 9 ,  1986 

The f o l l o w l n g  rates and charger aro prescribed for customers 

receiving swor servico frcm Vornr H i l l 8  Ltd. A l l  othor fatos and 

chargoa not spsc l f i ca l ly  mentfonod h e r e i n  s h a l l  remain tho mame a8 

those in effect under a u t h o r i t y  of t h i s  Commission p r i o r  to the  

effective date of thia Ordor. * -  

X=uatoil#r C h r m  nonehly Rat. , ,? I 

R08idOnti81 $20.40 

A monthly surcharge of $ € . 9 S  will be l e v i o d  againmt oach 
ratopayor  for a p e r i o d  of 36 month. for pa8t duo 8 ~ ~ 0 u n t 8 .  

A manthly surchargo of $5.48 w i l l  bo levied a g a i n s t  each 
ratepayer  for a period of 48 month. for p l a n t  Improvements. 

. . .  . . i ; : *  

. . . .  . . . . . . .  . . . . .  4 *. .. ' 
I , . ,  

I .  

. . . .  I . . . . .  . . . . . .  , . 



APPENDIX B 

APPENDKX TO M ORDER OP THE KENTUCKY PUBLKC SERVICE 
CWMISSPON I N  CASE NO. 9484 DATED MAX 9 ,  1986 

ESTIMATED PARTS AND COSTS 
FOR THE RENOVATION OF VERNA HILLS TREATMENT PLANT 

Plant Renovation 

1. 
2. 

34 

44 

5 .  

6. 

7 .  

8 .  

9. 

Replac. a ir  filter. on a11 3 bhwer8 
Replace -24 d i f f u s o r  drop8 with Oiffumor8 
Labor 
Roplace 5- conninutor 
Labor 
Replace air lines to sludge roturn gump 
in c lar i f ier  ( 2 )  
Labor 
1 Sanuril Model 1001 
Labor 
Replace grating on chlorfno 
contact tank 
Labor 
Replace grating on 6 5 , 0 0 0  STP 
Labor 
Furnish 1 supernate return pip. 
f r o m  eludge holding tank 
Labor to weld on tank 
Roplaco skimmsr8 in c l a r i f i e r  ( 2 )  
Labor 

Total Parte $1 1,495.21 
Salor Tax (Sal 574.76 

Labor 2,910 00 

TOTAL $19r504*97 

P r e i g h t  s2s.00 

142.92 
4,213.44  

2,104.20 
480.00 

400.00 ' 

285.00 
300.90 
869 40 
360.00 

472.75 
60 000 

2,833.50 
600 00 

289.00 
250.00 
285.00 
380.00  
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. .  

Lift Station 

1. Clean vet well and p u l l  both pumps, 
have (I) pump rebuilt i f  pOS8iblO 
(estimate only) $3 ,000 .00  

2. Rewire contra1 panel  900.00 
30 Replace 4 float awftche8 200.00  
4. Labor far pump station‘ 2, eo0.00 

Total Part8 $4,100.00 
Sales Tax  (Sa) 2@!5000 
Froight 180000 
Labor 2,800.00 

L ,  1 

. * \ .  

. Y  
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ATTACH'IENT "C" 

9 / 3 / 8 7  
Verna Hills Ltd. 
Aeration Basin 

9 / 3 / 8 7  
Verna Hi l l s  Ltd.  
Aeration Basin 6 Blowers 

I k 

9 / 3 / 8 7  9 / 3 / 8 7  
Verna H i l l s  Ltd. Verna Hills Ltd. 
Stream showing sludge d e p o s i t s  Timer Controls  for Blowers 



9 /3 .  e7  
Verna H i l l s  Ltd. 
Lagoon showing sludge 

9/3/87 
Verna H i l l s  Ltd. 
Lagoon showing sludge 

.. 

? / . i / S 7  
C'erna I i i l l s  L t d .  
S l u d g e  Pump 

i 



Commonwealth of Kentucky 
Public Service Commfssion 

UTILITY REIWSPECTIOR =PORT 

Verna Hills, Ltd. 
Winchester, Kentucky 

August 6, 1987 

On July 31, 1987, the monthly reinspection of Verna Hills, 

The condition of the utility has not changed Ltd., was conducted. 

since the June 22, 1987, inspection. (see attached) 

Submitted, 
August 6 ,  1987 

CGRtLNU:aem 
Utility InGestigator 



Commonwealth of Kentucky F I L E D  
AUG 11 1987 

Public Service Commission 

Verna H i l l s ,  Ltd. 
Winchester, Kentucky 

June 26, 1987 

On June 22, 1987, the monthly reinspection of Verna Hills, 

Ltd., was conducted. It was found that the sludge in the stream 
between the chlorine contact basin discharge and the culvert on 

U.S. 60 had been removed. Progress had also been made in reducing 

the solids in the lagoon, The condition of the lagoon is much 

improved, however the lagoon is still high in solids and further 

reducing of solids is needed. 

The aeration basin has a good chocolate color and the 

effluent discharge out of the clarifier is clear with a little 

pin-f loco 

The condition of Verna Hills is much improved since the laet 

inspection of May 18, 1987. 

Su bm i t  ted I 
June 26, 1987 

CGR:LNU:aern 
Uti 13 ty Inirest igator 



. 
Commonwealth of Kentucky 
P u b l i c  S e r v i c e  Cornmission 

UTILITY REINSPECTIOM REPORT 

Verna H i l l s ,  Ltd.  
Winchester, Kentucky 

J u n e  2, 1987 

On May 18,  1987, t h e  monthly r e i n s p e c t i o n  of Verna H i l l s ,  

Ltd. ,  was conducted  by t h e  D i v i s i o n  of Enginee r ing  s t a f f .  T h i s  

r e i n s p e c t i o n  was made to d e t e r m i n e  i f  Verna Hills, L t d . ,  h a s  began 

or completed any  of t h e  proposed  improvements stated i n  C a s e  No. 

9484. I n  t h e  September 9,  1986, reinspection report it was noted 

t h a t  t h e  r e p a i r  of t h e  l i f t  s t a t i o n  proposed  i n  Case No. 9484 had 

been comple ted .  During t h e  months of Octobe r ,  November, December, 

1986, and J a n u a r y ,  Februa ry ,  March, and A p r i l ,  1987, no  improve- 

However , ments were no ted  d u r i n g  t h e  monthly r e l n s p e c t i o n s .  

d u r i n g  t h i s  i n s p e c t i o n  i t  is n o t e d  t h a t  s o m e  a c t i o n  had been t a k e n  

on c l e a n i n g  t h e  stream and lagoon.  I t a l k e d  to Don B i e r l y ,  110 

Robyn Dr ive ,  whose p r o p e r t y  b o r d e r s  t h e  stream a b o u t  any a c t i o n  h e  

had p o s s i b l y  s e e n  c o n c e r n i n g  t h e  c l e a n i n g  of t h e  stream. H e  

s t a t e d  that approximately 12 l o a d s  of s l u d g e  had been h a u l e d  from 

t h e  stream and t h a t  s l u d g e  h a s  been h a u l e d  from the  lagoon b u t  h e  

waa n o t  sure of how many l o a d s .  

s 

Submi t t ed ,  
J u n e  2, 1987 
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